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Julian Disney spoke to the October seminar at the end of Anti Poverty Week on
the effect of the Global Financial Crisis on the poor.

The Australian Anti Poverty Week, which is the only one in the world, is
concerned with poverty both nationally and internationally. Mainstream Australia
is more concerned with poverty than is usually portrayed so Anti Poverty Week
gives the mainstream the chance express their concerns.

International Poverty More than 1 billion people are subject to income poverty,
which means they live on less than US$1 a day. The Global Financial Crisis will
increase this number by 100 million. To improve the situation a number of goals
with ten specific targets, such as the percentage of children in school, have
been devised. These goals have received a setback because of the GFC,
especially in the area of trade. Rich countries have become more protectionist
and they are giving less overseas aid. It is harder to secure credit and more
difficult for people (guest workers) to work overseas and thereby send
remittances back home. There is a need to push forward with free trade and
pass those policies which will help developing countries. The policies which
help developed countries have already been resolved.

Also there needs to be more commitment to the Millenium Goals by the rich
countries as they were the ones to benefit most from the boom years (Africa
has gone backwards in the fast ten years) while it will be the poor countries that
suffer most from the GFC.

The G20 is a positive development as this body represents more of the world's
people than did the G8, and this should make it a more effective body. However
there is stiil a farge proportion of the world’s poorest countries not represented.
The U Nations is not the answer as it is not democratic as its representation is
not based on population. The least populous nations have the same
representation as the most populous. This has encouraged small nations not to
unite to forward their common goals as they want to maintain their national
identity and thereby have a seat at the UN.

National Poverty The economic crisis will be declared ‘over before it is for the
poor - the unemployed are the most vulnerable. The way we measure
unemployment is misieading. Today to be classified as ‘long term unemployed'
you have to be unemployed for two years. In the 1970’s it was six weeks. Now
the underemployed (down to 1 hr a week) are counted as being employed. If the
underemployed are counted as being unemployed, the unemployment figure is
double the reported figure. Also the loss of income suffered by the unemployed
will create ongoing problems for them.

The New Face of Poverty The old face of poverty was that of people who just
didn't have enough money. Now the new poor tends to be those with a
disabiiity, either mental or physical, or those in dysfunctional families, or sole
parents or carers. Their position has got worse through the GFC and poor
policies. Poor housing policies, with their emphasis on high income ownership,




[image: image2.jpg]have pushed up housing prices, and poor transport policies, with a dearth of
public transport, have make it expensive and difficult to get to work or take side
trips. There needs to be affordable housing located close to public transport. It
would be more effective to encourage long-term-lease renting and to encourage
much greater growth in our regional cities.

In Australia, unlike many other countries, there is little bank involvement in
providing affordable rental housing.

There also needs to be more help provided for the unemployed whose benefits
at the moment are only about two-thirds of the pension.

The Stimulus Package Quite a lot of the stimulus package was wasted, partly
because it wasn't targetted well. More needed to go to disadvantaged schools,
where teachers should be given greater incentives to teach and where after
school homework centres should be provided.

Australia seems to have an emphasis on constant innovation in programs where
it would be more effective to support programs that are already working,
especially for those in the bottom ten per cent.

A bifocal approach is needed with immediate and long-term solutions. Too often
our programs seem to be caught between the two.
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