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We know what produces carbon and we know how to reduce the amount
emitted. We know that gas emits less carbon than coal. We know that the
subsidies that the Government gives to the aluminium industry, a very intensive
emitter, more than covers the whole wages bill for that industry.

What is needed is the political will to restrict those areas that produce the
poliution and force them to reduce their pollution. .
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in July Ben Spies-Butcher returned to present another seminar, this time on
‘Climate Change and Emissions Trading' - the Carbon Pollution Reduction
Scheme (CPRS).

Ben started with what he said was good news - we had turned the corner on
carbon poliution, but only because of the economic recession. For every 1%
change in GDP there is 0.9% change in carbon pollution. But this is really only
a temporary solution.

The increase in carbon pollution is the result of the attempt to increase living
standards; so we have the dilemmas - how do we reconcile the need to provide
adequate living standards while restraining growth; and how do we provide
growth while reducing carbon pollution.

We need to reduce carbon pollution between 40% and 50% and any CPRS is
not adequate to do this.

The CPRS is a price-based mechanism which can operate through a carbon tax
or through a carbon trade scheme. They both put a price on carbon to
encourage a move to methods which produce less carbon emissions. With a
carbon tax you pay a tax for all the carbon you emit. With the permit system,
permits are issued to allow a defined amount of carbon to be emitted. These
emissions are capped. Those who own these permits can trade them.
Governments are more likely to accept market operations than to impose a tax.
Markets act to cap aggregate emissions, not to control the pollution produced
specifically by coal, or specifically by aluminium, etc.

In economic booms this is more likely to work as money will be spent, even if
resources are reallocated between industries. In recessions it doesn't work so
well because if an enterprise or industry is shut down it is less likely that
workers will be employed elsewhere. However, as this recession has shown,
governments are more willing to spend money than they have been before to
help maintain employment.

With a tax, it is likely to be politically acceptable during a boom but not during a
recession.

Markets affect carbon pollution. Big polluters have understood this and have
ensured their voice is heard, But ordinary people find it difficult to understand
abstract concepts and therefore don’t know how to push for action, even though
they want action on climate change

With the proposed Australian scheme, which has been delayed two years, the
limits are low, but the price is capped at $40, so the Government is giving away
more permits to pollute to keep the price down.

A drawback with the Australian scheme is that all the action by ordinary people
to reduce their own pollution will not affect the overall pollution because their
actions to reduce pollution will lower the price of carbon and will thereby allow
more pollution by others in the community.




